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Year 2013-14 –Interest subvention scheme for the SHGs 
 

1. Interest subvention scheme for the SHG credit during the year 2013-14 to the Public Sector 

Banks, RRBs and Co-operative banks in 150 districts  

The Honourable Finance Minister in his budget speech for 2013-14 proposed to provide interest 

subvention to women SHGs to avail loan upto Rs 3 lakhs at 7% per annum. Women SHGs who will 

repay in time will get an additional subvention of 3%, reducing the effective rate of interest to 4%. 

The initiative, in its first phase will focus on 150 most backward districts, including the IAP 

districts. In pursuance of the above announcement, the salient features and the operational 

guidelines in respect of the interest subvention claims for the year 2013-14 for the banks are as 

follows: 

i. All women SHGs will be eligible for interest subvention to avail the credit upto Rs. 3 

lakhs at 7% per annum. SHG availing capital subsidy under SGSY in their existing 

credit outstanding will not be eligible for benefit under this scheme.     

 

ii. Banks, including PSBs, RRBS and Cooperative Bankswill lend to all the women 

SHGsat the rate of 7% in the 150 districts. Annexure I provides the names of the 150 

districts. Banks will be subvented to the extent of difference between the Lending 

Rates(as specified by the DFS) and 7% subject to the maximum limit of 5.5%. This 

subvention will be available to all the Banks on the condition that they make SHG credit 

available at 7% p.a. in the 150 districts. 

 

iii. Further, the SHGs will be provided with an additional 3% subvention on the prompt 

repayment. All regular SHG accounts as on the end of the reporting quarter will be 

eligible for the additional interest subvention of 3%. The banks should credit the amount 

of 3% interest subvention to the eligible SHG S/B account and thereafter seek the 

reimbursement.   

 

iv. The banks are required to submit their claims for lending at 7% and an additional 3% on 

a Quarterly basis to the Chief General Manager, in charge, Rural Planning and Credit 

Department, RBI, Mumbai. Formats for the claims are as Annex II and III 
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v. Banks should furnish the consolidated claims duly certified by the Statutory Auditor’s 

certificate for subvention for the entire year ending March 31, 2014 as true and correct. 

Any remaining claim pertaining to the disbursements made during the year 2013-14 and 

not included in the claim for March 31, 2014, may be consolidated separately and 

marked as an 'Additional Claim' and submitted latest by April 30, 2014, duly audited by 

Statutory Auditors certifying the correctness. 

 

vi. Banks should convert the rate of interest to 7% for all the existing loan accounts of the 

SHGs with effect from April 1
st
, 2013 

 

vii. For the loan outstanding between April 1
st
, 2013 and September 30

th
, 2013,the Banks 

need toreimburse the excess interest already being charged, for the difference between 

7% and the Lending Rates (as specified by the DFS), to the S/B accounts of the SHGs. 

 

viii. For the loan outstanding for the quarter ending June,2013, the banks should pay the 

additional 3% subvention to the eligible SHGs and submit the claims to RBI. For the 

loans closed between the periodApril 1
st
, 2013 and September 30

th
, 2013, the interest 

subvention amountshould be reimbursed to the Savings Account of the eligible SHGs. 

Banks are advised to immediately submit the claims pertaining to the 2 quarters ending 

June and September, 2013. 

 

ix. RRBs and Cooperative Banks will be eligible for interest subventionto the maximum 

extent of 5.5% on their Own Funds (excludingNABARD refinance). RRBs and 

cooperatives will also get refinance from NABARD so they can provide credit at 7% to 

the SHGs for the loan upto 3 lakhs. Detailedguidelines will be separately issued by 

NABARD.  

 

x. Banks may give adequate publicity to the scheme 

 

2. Interest Subvention Scheme in the Remaining Districts 

 

i. All the women SHGs, where members are from the NRLM target group, will be 

eligible for interest subvention to avail the credit upto 3 lakhs at the rate of 7% per 

annum.  
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ii. This part of the scheme will be implemented by the State Rural Livelihood Missions 

(SRLMs) 

 

iii. Public Sector Banks will charge the Lending Rate(as specified by the DFS) to the 

credit extended to the SHGs. The SHGs will then be subvented with the extent of 

difference between the Lending Rate (as specified by the D.F.S)and 7% by the 

SRLMs,subject to the maximum limit of 5.5%, directly on a monthly/quarterly basis. 

 

iv. The SHGs availing capital subsidy under SGSY in their existing credit outstanding 

will not be eligible for benefit under this scheme. 

 

v. SHGs will also be subvented for the credit taken from the RRBs and Cooperatives 

Banks, upto the difference between the Lending Rates and 7%. 

 

vi. Role of the Banks:  

a. All the banks will furnish the details of the Credit disbursement and Credit 

outstanding of the SHGs, directly from the CBS platform, to the Ministry of 

Rural Development and SRLMs. The information should be provided on a 

monthly basis to facilitate the calculation of the Interest Subvention. 

 

b. Banks may give adequate publicity to the scheme 

 

c. Banks , through the FinancialLiteracy Counselling Centres( FLCC), should 

provide financial literacy to the SHGs and facilitate prompt repayment  

3. The States with state specific interest subvention schemes will be advised to harmonize their 

guidelines with the Central scheme. 
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Developing SHG-Bank linkage database for providing interest subvention to SHGs: Way 

Forward 

 

The rural poor need credit at low rate of interest and in multiple doses to make their ventures 

economically viable. In order to ensure affordable credit, NRLM has a provision for subsidy on 

interest rate above 7% per annum for all eligible SHGs, who have availed loans from mainstream 

financial institutions. For purpose of rolling out the interest subvention, all SRLMs will have to 

create SHG-Bank linkage database. The processes and steps involved in creating this database are 

detailed in the note below.  

1. Constitute a state level core team for anchoring/ coordinating the preparation of SHG 

inventory and SHG-Bank linkage database. It is recommended that Vertical heads for 

Financial Inclusion, M&L and State Nodal officer for transitory MIS are involved in the 

exercise. If possible external experts from NABARD and banks may also be involved. 

2. A presentation on the scope and importance of SHG inventory and SHG-Bank linkage 

database may be done in front of the core team, so that every member of the core team 

understands it uniformly. 

3. The SHG inventory and SHG-Bank linkage database will have two different sets of tasks: 

 Creating and hosting an application for SHG-Bank linkage database  

 Field level tasks of profiling and validating SHGs 

 Transfer of interest subvention to the eligible SHGs by September,30
th

 2013 for the 

period of April 1
st
, 2013 to September 30

th
, 2013. 

4. For ensuring that both these tasks are completed efficiently the core team members can 

distribute the two sets of tasks to two sub-teams. 

To facilitate the process of creating and hosting the IT application, NRLM is taking support of 

SERP as National Resource organization.SERP which has already invested in developing and 

operationalizing the data processing application, and has over the years resolved the operational 

issues in rolling out and managing the database and the application. The states may chose to take 

support of the NRO or to create the application with their existing service provider, as they deem 

fit.  

The steps of creating and hosting the It application, for the states who choose to develop the portal 

on their own without the support of NRO is detailed in the Annexure I 

 

 

 

 

Section - A 
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Role of SERP as National Resource Organization for developing data processing application 

 

The SHG-bank linkage database in Andhra Pradesh was developed by SERP. Currently 

about 19 banks share their data with SERP owing to the relationship developed by SERP 

with the banks. SERP has engaged TCS for technical support and invested in requisite 

infrastructure for the same. Over the years, the database has been refined and is currently 

being used by different stakeholders - like SLBC for monitoring of credit linkage, State 

Government for disbursement of interest subvention, SERP for purpose of project level 

reporting, and community institutions for monitoring bank linkage and quality of 

institutions. 

SERP in the role of a National Resource Organization can extend support to SRLMs in 

developing the SHG-bank linkage database and rollout of interest subvention scheme.  

Three phases have been identified for seeking help of support. Out of these 3 first two are 

immediate tasks while the phase 3 will depend of state discretion to further use the service to 

expand their SHG database and customize it to their needs. 

Phase – 1: “Pre-portal development on SHG-bank linkage database application” 

a) SERP will provide support in generating bank linkage reports by processing the dump 

data shared by banks on the processing application managed by SERP. It is envisaged 

that SERP will invest in the development/ customization cost of the data processing 

application. 

b) SERP will provide training of Bank’s IT personnel (if required) for dump data sharing. 

c) SERP with technical assistance of TCS will create reports through the dump data. These 

reports can give Geography wise (state/district/block wise) & Bank wise (including 

branch wise) data on SHGs and applicable interest subvention amount for each SHG. All 

cost for the same will be borne by SERP. The template of the report can be developed as 

per requirement and technical feasibility in discussions with NMMU 

d) SRLMs on receipt of reports can field validate them as per the process recommended 

under transitory MIS and label SHGs as ‘NRLM Compliant
1
’.    

e) SRLMs can disburse interest subvention amount to the loan accounts of SHGs with 

live/outstanding loans identified as ‘NRLM compliant’ through NEFT on quarterly 

basis.  

SRLMs will have access to dump data of banks and the application developed will be treated 

as one developed under NRLM. 

                                                           
1 Criteria for declaring SHG as ‘NRLM compliant’ is detailed under section -B 
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The reports can be generated only for the banks that have graduated to CBS platform, hence 

will cover all the Public Sector Banks and most Regional Rural Banks. In case of 

cooperative Banks, the states will have to put efforts to collect data and  

 

Phase – 2: “Regularizing payout of interest subvention to SHGs” 

SRLMs with dedicated portals on SHG should focus on regularizing the payout of interest 

subvention to SHGs from a quarterly frequency to monthly frequency directly to SHG’s 

loan a/c. The tasks identified for this phase are: 

a) SRLMs to directly operate the application and generate necessary report.  

b) The features of online approval of interest subvention payment by SRLM authorities and 

automated payout though NEFT switch to be built in the application. 

 

c) SHGs which were earlier paid interest subvention on a quarterly basis, to be first brought on 

the application and payout of interest subvention to be regularized and done on a monthly 

basis instead of quarterly frequency.  

 

Phase – 3: “Developing State Specific portal on SHG bank linkage database application”  

a) SERP in association with NMMU conducts an analysis of the current status of SHG MIS 

available with SRLMs 

b) SERP based on current status and requirement analysis provides technical support to link the 

state’s SHG MIS portal/ Transitory MIS portal with the SHG bank linkage database 

application. In this stage the IT service provider identified by respective SRLMs/ internal IT 

personnel of respective SRLMs should be involved with SERP for completion of the task. 

c) SRLMs meanwhile continue the process mentioned in phase 1 till such time the application 

is developed and operational. 

d) SERP conducts Training of Bank’s personnel & SRLM staff on the application. 

 

e) SRLMs will be required to map the SHG data available from the bank and the information 

collected from the field during validation.  

 

After successful completion of the tasks in this phase, SRLMs will have state specific portal on 

SHG bank linkage and will be able to generate customized reports as per requirement.   

 

Section - B 

Role of the State for validating the SHGs and labeling the SHGs as NRLM compliant 

 

It may be noted that the said database is SHG-bank linkage database and will be a sub set of the 

final SHG database. This database will facilitate the listing of the existing SHGs with banks. 

States need to carry out an intensive exercise to validate all the SHGs and label them as NRLM 
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compliant. The states should maintain the details of the SHGs in State MIS/ Transitory MIS. 

The format for the collection of data is same as submitted by NMMU M&L team. (Annexure I). 

This is to be used by the states to validate and roll out interest subvention to eligible SHGs. The 

following are the mandatory fields required for the database for interest subvention: 

1. Name of SHG (from dump /report) 

2. Names of members (from field validation) 

3. Social category and poverty status (BPL/APL or as per PIP wherever process conducted) 

of members (from field validation) 

4. Whether NRLM compliant (from field validation) 

5. Bank branch code of SHG (from dump/report) 

6. Village (from dump/report – to be matched during field validation) 

7. Gram Panchayat (from dump/report – to be matched during field validation) 

8. Block (from dump/report – to be matched during field validation) 

9. District (from dump/report – to be matched during field validation) 

10. SB account of SHG (from dump/report – to be matched during field validation) 

11. Loan account of SHG (from dump/report) 

12. EMI (from dump/report) 

13. Interest rate (from dump/report) 

14. Subvention due (to be calculated from dump) 

Additional fields as in the transitory MIS are not essential for roll out of the interest subvention, 

and the SRLM may choose to incorporate these fields as and when their digitized MIS rolls out. 

 

 

 

 

 

 

Field level tasks of profiling and validating SHGs for the purpose of disbursement of 

interest subvention 

Criteria for labeling SHGs as’ NRLM Compliant’: 

- SHGs have membership from at least 70% BPL families 

- SHGs with members falling under the automatic inclusion categories 

specified in SECC 2011 and endorsed by Gram Sabha 

- SHGs have members from households identified as poor through the 

P.I.P process subjected to the P.I.P list being vetted by the Gram Sabha 

and approved by the Gram Panchayat. 
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The states should have a strategy and plan to complete the validation process as earliest as 

possible. States like Bihar, Maharashtra and Odisha have already taken steps in this direction. 

Deriving from the experience with few additions, following is suggested:  

Based on the ease of validation and priority for disbursement of interest subvention, broadly 

there will be four categories of SHGs:  

a) SHGs promoted under SGSY 

b) SHGs promoted under home grown models: SHGs promoted within bilateral 

projects; SHGs promoted by reputed NGOs and SHPIs including Govt. 

Departments/agencies 

c) SHGs without identifiable promoter: self-promoted SHGs; SHGs directly 

facilitated by Banks 

d) SHGs promoted by Co-operative Banks   

 

The process of gathering information and validation of SHGs in each category are as under: 

a) SHGs promoted under SGSY:  

 SRLM should obtain the full list of all women SHGs promoted under SGSY. All such 

SHGs would be automatically treated as ‘NRLM compliant’.  These may be taken from the 

department/DRDAs/Zilla parishad/Block office. The details of these SHGs need to be 

correlated/matched with the reports received from NRO SERP (as detailed pre page based 

on information provided by banks) or on the basis of information directly received from the 

dump by the SRLM, and in all cases where the SGSY SHGs are seen to have outstanding 

loan (without capital subsidy) they will be deemed to be eligible for interest subvention. 

SRLMs may disburse interest subvention amount based on the reports (with calculation of 

per SHG eligible amount for subvention and EMI, monthly subvention due) to be made 

available from SERP/Service Provider. 

 For SHGs eligible for interest subvention, SRLM may credit the due amount directly to the 

loan a/c of SHGs on a quarterly basis through NEFT. 

 In case the details of SHGs are not readily available with the DRDAs/ZPs, The state level 

core team can collate the list of NGOs/ other SHPIs engaged under SGSY for promotion of 

SHGs from Department of Rural Development/ DRDA/Zilla Parishad in the respective state  

 A meeting of the promoters may be organized at state/ district level (as per convenience) 

and the key features of NRLM, assistance available to SHGs and eligibility criteria may be 

explained to them.  

 The promoters may be requested to share the profile of the functional and exclusively 

women SHGs formed by respective SHPIs. (For Profiling of SHGs, the template suggested 

for Transitory MIS to be used to maintain consistency). The details of these SHGs need to 

be correlated/matched with the reports received from SERP. The states may chose to do 

validation of a sample for provided information by the SHPIs. The eligible SGSY SHGs 

may be disbursed applicable interest subvention. 
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[SHGs who have capital subsidy linked outstanding credit will not be eligible for interest 

subvention. However, for any subsequent loans availed by the SHG without any capital 

subsidy, such loans will be eligible for interest subvention]  

 

b) SHGs promoted under home grown models 

 

 The state level core team should collate the list of bilateral projects (ongoing or closed) - 

NGOs/ other SHPIs engaged in promotion of SHGs who have conducted Participatory 

Identification of Poor (PIP) exercise prior to formation of SHGs. 

 A State level consultation may be held with the promoters who have conducted PIP 

exercise. They may be briefed about the opportunities for availing of interest subvention and 

the conditions for NRLM compliance that will make SHGs eligible to be assisted, as well as 

the procedures to be followed for labeling SHGs as ‘NRLM Compliant’ including 

endorsement by the Gram Sabha. NGOs/ SHPIs who have conducted the PIP but did not 

seek endorsement of the PIP list from the Gram Sabha are required to take necessary 

approval of Gram Sabha. They should also be briefed on the details of information that will 

be required to be placed in the gram sabha for endorsement of PIP list and SHGs viz - SHG 

name, SB Account number, member details, whether participatory identification exercises to 

determine poverty were undertaken, poverty category of each members (as per PIP) for 

endorsement of Gram Sabha.  All identified NGOs/ SHPIs may be asked to prepare a list of 

existing functional SHGs promoted/ facilitated by them district wise/block wise/ gram 

Panchayat wise. Once the details of NGOs/ SHPIs willing to participate in the Gram Sabha 

for validation of the PIPs are finalized, they may be circulated to concerned districts for 

follow up action to hold the Gram sabhas. 

 Since the Gram Sabha would have to be held in many panchayats, it would be advisable to 

collaborate with the department of Panchayati Raj in the state for issue of instructions on 

conduct of gram sabha in all concerned gram panchayats. The Panchayat leadership would 

have to be informed about the reason for holding the gram sabha and the decisions to be 

taken therein. The validation report to be submitted to the gram sabha by the SHPI would 

need to be provided either to the Secretary/gram sewak or to the BDO. After endorsement 

by the gram sabha the decision on validation would need to be communicated in prescribed 

format to the Panchayat office and the block office.  

 A district level advisory committee involving – DDM-NABARD; LDM; identified NGO 

representatives, BDOs and DPM (in intensive districts) under the overall chairmanship of 

Chairman-District Planning Committee/ Chairperson - Zilla Parishad / CEO-Zilla Parishad 

or District Collector may be constituted for supervising the entire exercise in the district.   

 Once the endorsement of the gram sabha vis-a-vis the PIP has been received, detailed profile 

of these SHGs may be compiled district wise, gram Panchayat wise (in the transitory 

format) and labeled as ‘NRLM Compliant’. 
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[In case digitized data for these SHGs are available with promoters, efforts should be made 

to sync this data with transitory MIS/ State MIS] 

 The details of these SHGs need to be correlated/matched with the reports received from 

SERP/service provider (prepared based on information provided by banks) and eligible 

SHGs may be disbursed applicable interest subvention. 

 If there are outstanding SHG loans without any capital subsidy, such loans will be eligible 

for interest subvention. If an SHG has availed capital subsidy, they will become eligible for 

interest subsidy only after the loan with the capital subsidy component has been fully repaid. 

For SHGs eligible for interest subvention, SRLM may credit the due amount directly to the 

loan a/c of SHGs on a quarterly basis through NEFT. 

There may be cases where the SHGs of the poor have been formed without going through 

prior PIP processes. In such cases, the gram sabha would become the venue for conduct of 

the PIP, and the SRLM would need to issue specific instructions for the PIP, which may be 

on the lines of the processes listed below for SHGs without identifiable promoter. 

c)  SHGs without identifiable promoter  

 For validation and labeling of such SHGs, SRLMs should first access the reports prepared 

by SERP based on the bank’s dump data. 

 SRLM should filter out list of live SHGs – (district, block & bank branch wise) from the 

report prepared by SERP and share the same with respective district level advisory team. 

The report will also have details of 2/3 names of the signatories.  

[SHGs with transaction in the SB or loan A/c in last three month may be deemed to be live] 

 The district level coordination committee under the guidance of CEO –Zilla Parishad/ PD-

DRDA or District Collector to nominate 5-6 district resource persons (at least 1 person per 

block). 

[Experienced functionaries from identified NGOs may also be nominated as district 

resource persons] 

 2-3 days ToT should be organized with the district resource persons on opportunities for 

availing of interest subvention, conditions for NRLM compliance that will make SHGs 

eligible to be assisted and the task involved in the profiling and validation of SHGs. 

 Data enumerators at block level should be identified by EO-SGSY and BPM (in intensive 

blocks). This would be done under the supervision of the BDO in respective block.  

Provisions for remuneration to the data enumerators should be made.  

[Experienced functionaries from identified NGOs/ trained community cadres may also be 

nominated as district resource persons] 

 3-5 days training for the data enumerators should be organized by district resource persons.  
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 The data enumerators based on the address of the SHG and names of the signatories (from 

report shared by SERP) should trace the SHGs and should collect the profile of SHGs based 

on the template suggested for transitory MIS. 

It is recommended that the district level coordination committee carry out independent 

verification of few sample SHGs to ensure the correctness of the data collected.   

 The district resource persons are expected to provide on-field guidance to data enumerators. 

 All women SHGs with minimum 70% members from BPL families can be labeled as 

‘NRLM Compliant’, subject to their having undertaken the participatory identification of the 

poor process (PIP). The enumerators will prepare gram Panchayat wise list of these SHGs 

and submit to the district level coordination committee.  

 The district level coordination committee will in turn make necessary arrangements for 

conduct of gram sabha in the concerned panchayats in the manner described earlier. If 

special gram sabhas are to be called for the purpose, necessary instructions will have to be 

issued. 

 The detailed profile of all such NRLM compliant SHGs whose report has been received 

from the gram sabha should be uploaded on the transitory MIS preferably at the district and 

block levels.  

 For SHGs eligible for interest subvention, SRLM may credit the due amount directly to the 

loan a/c of SHGs. 

[Calculation of the eligible subvention amount may be done by the database application 

based on transaction data shared by banks. The same will also be available in the report 

compiled by SERP] 

 For the remaining SHGs, PIP process should be conducted by SRLM and as and when the 

PIP list is finalized, the list may be shared with Gram Sabha and endorsement taken. Based 

on endorsement by Gram Sabha, SHGs as per the criteria may be Thereafter eligible SHGs 

may be disbursed interest subvention. 

 

Steps for endorsement of SHGs with members identified through PIP  

- SRLM to prepare a uniform format for ‘Endorsement of SHG by Gram Panchayat’  

- SRLM to coordinate with GP to call for special gram sabha for the purpose. SRLM may 

also coordinate with Department of Panchyati Raj to issue necessary instructions to GP 

to hold special Gram Sabha.  

- SRLM through field functionaries may prepare the format (3 copies) ‘Endorsement of 

SHG by Gram Panchayat’ for each SHG and submit it to the Gram Panchayat at least 7 

days before the Gram Sabha.  

- The endorsement of each SHG should be minuted in the gram sabha minutes book. One 

copy of the counter signed endorsement format should be retained by Gram Panchayat; 
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one copy should be retained by SHG and one copy should be submitted with the 

BMMU/DMMU. (In case BMMU/ DMMU is not functional, the same should be 

submitted with the BDO/ Panchayat Samiti office) 

 

d) SHGs promoted by Co-operative Banks   

 Though Co-operative banks are not on the CBS platform, the digitization of the data in most 

cooperative banks have been completed.  

 SRLM should make efforts to collate the dump data on details of SHGs promoted and 

financed by Cooperative banks from DCCBs (same template used for other Commercial 

banks may be used except the IFSC code for branches). The modalities for the same are to 

be finalized by respective SRLMs through discussion with the banks concerned. 

 Such SHGs should be verified and validated through a similar process detailed out for – 

‘SHGs without identifiable promoters’. 

 Based on the validation exercise, SRLM will prepare a district wise list of ‘NRLM 

Compliant SHGs’ and also calculate interest subvention based on transaction data shared by 

the DCCBs. 

[Calculation of the interest subvention can be done on the same data processing application 

for which SERP will provide support] 

 Interest subvention amount to eligible SHGs may be transferred to DCCBs on a quarterly 

basis for onward credit to the loan account of respective SHGs maintained at DCCBs or 

primary society as the case may be. The crediting of the loan accounts may be verified in the 

subsequent data shared by DCCB. 

 

Annexure I 

For the states who do not seek to take support from the NRO and would develop an MIS 

on their own 

The Steps involved in creating the necessary data processing application have two main thrust 

areas – 

1. Obtaining the buy in or collaboration of banks for sharing of data 

2. Developing the data processing application (on the assumption that the data from banks 

has been validated in the field and electronically uploaded) 

In order to obtain the data from banks and make sense of it, the following may be done: 

 Presentation to bankers about the scope and advantages of creating SHG-Bank linkage 

database. (This may be done preferably in the SLBC sub-committee in presence of the IT 

experts from different banks.) 
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 Individual meeting with leading banks to have their agreement for sharing of the data related 

to SHGs directly from their CBS platform. ‘Sharing of information’ may also be included as 

a clause in the MoU with banks to institutionalize the entire process. 

Once 2-3 banks have in principal agreed to share data related to SHGs directly from their CBS 

platform, SRLM can initiate developing the data processing application. For this, the SRLM 

would need to identify an IT service provider for developing the application. The scope of work 

for the IT service provider would involve: 

 Developing and hosting of the data processing application 

  Maintenance of the portal 

  Preparing customized reports as per requirement. 

 The IT service provider developing the data processing application will also be required to 

coordinate with the data centers of banks so as to finalize the format and mechanism for data 

sharing by respective banks. The data fields related to SB A/C and loan A/C of SHGs to be 

shared by the banks are given in Annexure-1.  

 SRLM can share a link with the banks onto which they can upload their dump data (FTP) 

directly from their data centers.  

 For the first time data from banks may be taken from the date of applicability of interest 

subvention scheme (reference date – ‘01/04/2013’).  

 SRLMs should enter into agreements for data sharing with all concerned banks.  

 The SHG Bank linkage database application developed should be tested with dump data 

from the banks, and errors and glitches rectified. 

 Once the application is fully operational, data should be taken from banks every month.  

Tips for collecting data from banks 

For SB A/C 

- If banks have allotted uniform codes to SB A/c of SHGs, data for all SB A/C under the 

respective code should be taken  

- ‘Or’ some banks may not have allotted uniform codes to SHG SB A/C. In such cases, all 

joint SB A/C categorized under the ‘non-personalized’ categories can be collected. 

Subsequently the SB A/C of the SHGs may be filtered out based on field validation.  

- Alternatively the bank may be requested to carry out a clean-up exercise at their branch 

level. In this exercise, each branch manager reviews each SB A/C pertaining to SHG in 

the particular branch and reassigns appropriate codes to the a/c.  
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 For loan A/Cs 

- There are two types of loan a/c for SHGs – ‘Term Loans (TL)’ & ‘Cash Credit Limit 

(CCL)’.  

- Ideally all loan A/Cs of SHGs will be linked to their SB A/C through their customer id.  

For loan a/c of SHGs each bank has a designated code. For purpose of the database, all 

loan a/c under the specified code should be taken. 

- However in certain cases, banks may have allotted wrong code or multiple customer ids 

to SHGs. In such cases it may be difficult to track the loan a/c for SHGs. 

- In such case, banks will be required to do clean-up exercise of loan A/C pertaining to 

SHGs at branch level allotting them appropriate codes / customer ids. 

 

 

 

 

 

 

 

 

 

 

Annexure I 

List of the 150 districts eligible for the interest subvention on the loan at7% and additional interest 

subvention of 3% on the prompt repayment 

S.NO Name of the state IAP districts 
No of 
districts Remarks 
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1 Andhra Pradesh Adilabad 8 All are IAP 

  
 

Srikakulam     

  
 

East Godavari     

  
 

Warangal     

  
 

Vijaynagaram     

  
 

Visakhapatnam     

  
 

Khammam     

  
 

Karimnagar     

2 Bihar Arwal 11 All are IAP 

  
 

Aurangabad     

  
 

Gaya     

  
 

Jamui     

  
 

Jehanabad     

  
 

Kaimur     

  
 

Munger     

  
 

Nawada     

  
 

Rohtas     

  
 

Paschim Champaran     

  
 

Sitamarhi     

3 Chhattisgarh Bastar 10 All are IAP 

  
 

Bijapur     

  
 

Dantewada     

  
 

Jashpur     

  
 

Kanker     

  
 

Kawardha     

  
 

Koriya     

  
 

Narayanpur     

  
 

Rajnandgaon     

  
 

Sarguja     

4 Goa   1 Not yet decided 

5 Gujarat Vadodara 3 Finalized 

    Banaskantha     

    Panchmahal     

6 Haryana   3 Not yet decided 

7 
Himachal 
Pradesh   2 Not yet decided  

  
 

      

8 
Jammu and 
Kashmir   3 Not yet decided 

9 Jharkhand Bokarao 17 All are IAP 

  
 

Chatra     

  
 

Garhwa     

  
 

Giridh     

  
 

Gumla     

  
 

Hazaribagh     
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Khunti     

  
 

Kodarma     

  
 

Latehar(N)     

  
 

Lohardaga     

  
 

Paschim Singhbhum     

  
 

Palamu     

  
 

Purbi Singhbhum     

  
 

Ramgarh     

  
 

Ranchi(RURAL)     

  
 

Saraikela(N)     

  
 

Simdega(N)     

10 Karnataka Mysore 4 Finalized 

  
 

Tumkur     

  
 

Gadag     

  
 

Koppal     

11 Kerala Pallakkad 2 Finalized 

  
 

Mallapuram     

12 Madhya Pradesh Annupur 13 Finalized, 10 are IAP 

  
 

Balaghat     

  
 

Dindori     

  
 

Mandala     

  
 

Seoni     

  
 

Shahdol     

  
 

Sidhi     

  
 

Umaria     

  
 

Chhindwara     

  
 

Singrauli     

  
 

Sagar     

  
 

Sheopur     

  
 

Jhabua     

13 Maharashtra Gadchiroli 6 Not yet decided, 2 are IAP 

  
 

Gondia     

14 Odisha Balangir 18 All are IAP 

  
 

Debagarh     

  
 

Gajapati     

  
 

Ganjam     

  
 

Jajpur     

  
 

Kalahandi     

  
 

Kandhamal     

  
 

Kendujhar     

  
 

Koraput     

  
 

Malkangiri     

  
 

Mayurbhanj     

  
 

Nabarangpur     
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Nayagarh     

  
 

Nuapada     

  
 

Rayagada     

  
 

Sambalpur     

  
 

Sonapur     

  
 

Sundargarh     

15 Punjab  Tarn Taran 3 Not yet decided 

  
Gurdaspur 

  

  
Ferozepur 

  16 Rajasthan   4 Not yet decided 

17 Tamil Nadu  Vilupuram 4 Finalized 

  
 

 Vellore     

  
 

Thiruvannamalai     

  
 

Dharmapuri     

18 Uttar Pradesh Chandauli 14 Finalized, 3 are IAP 

  
 

Mirzapur     

  
 

Sonbhadra     

  
 

Badaun     

  
 

Hardoi     

  
 

Etwah     

  
 

Azamgarh     

  
 

Allahabad     

  
 

Ambedkarnagar     

  
 

Bahraich     

  
 

Deoria     

  
 

Jalaun     

  
 

Hamirpur     

  
 

Badan     

19 Uttarakhand   2 Not yet decided 

20 West Bengal Bankura 5 2 districts Not yet decided, 3 
are IAP   

 
Medinipur West   

  
 

Puruliya     
  
North Eastern States 
      

21 
Arunachal 
Pradesh   2 Not yet decided 

22 Assam Tinsukia 4 Finalized 

  
 

Dhemeji     

  
 

Sonitpur     

  
 

Nagaon     

23 Manipur   1 Not yet decided 

  
 

      

24 Meghalaya   1 Not yet decided 
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25 Mizoram Aizwal  2 Both are NERLP 

  
 

Lunglei     

26 Nagaland Peren 3 1 not yet decided, 2 are NERLP 

  
 

Tuensang     

27 Sikkim South Sikkim 2 Both are NERLP 

  
 

East Sikkim     

28 Tripura West Tripura 2 Both are NERLP 

  
 

North Tripura     

  
 

124 150   
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Annexure II 

 

Claim for Interest Subvention to lend to SHGs at 7% per annum, for the credit upto Rs 3 Lakhs , for the year 2013-14 
 

     Name of the Bank: 
    

     Statement for the quarterly claims  
   

       Total SHG credit  at 7% Amount of subvention claimed   

  No of accounts Amount Rs in Actuals   

Loans disbursed/ outstanding upto Rs 3 Lakhs         

 

We certify having above loans as disbursed/ outstanding at 7% pa, upto the limit of Rs 3 lakhs to the women SHGs in the year 2013-14 

 

Dated  

Authorized Signatory 

 

(This claim format , consolidated for the year , needs to be duly certified by Statutory Auditors and submitted along with the claims for the quarter ending 

March 31st) 

 

 



 

 20 

Annexure II 

 

Additional Claim for 3 percent Interest Subvention for SHGs up to Rs 3 Lakhs for the year 2013-14, on the prompt repayment 

      Name of the Bank: 
    

      Statement for the quarterly claims  
   

      

  Total credit extended upto Rs 3 lakhs 
Total loans that were repaid on time 

Amount of subvention claimed at 
3% 

  No of accounts Amount No of accounts Amount Rs in actuals 

Loans disbursed/ 
outstanding upto Rs 3 
Lakhs           

 

We certify that the above loans were repaid on time and the benefit of additional 3% interest subvention has been passed on to the SHG’s account, 

reducing the effective rate of interest to 4% for the prompt payee SHGs. 

 

Dated            Authorized Signatory 

 

(This claim format , duly consolidated for the year , needs to be duly certified by Statutory Auditors) 

 


